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MOBILIZATION OF RESERVES

Bank reserves formerly were widely scattered among
individual banks. In times of need each bank had 1o
look out for itself and was loath to part with its holdings,
and any large withdrawal of reserve funds from city
depositories led to strained conditions.
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Now reserves of member banks are their balances in the
Federal reserve banks. These great gold reserves
practically sustain the reserves of every member, as
from that great reservoir assistance may flow to
member banks in any part of the country through the
rediscount system.
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*IN UNION THERE 1S STRENGTH”

THE OLD AND THE NEW




REDUCTION IN RESERVE REQUIREMENTS

Increased liquidity of bank resources due to new form of
reserves introduced by Federal reserve system permitted
large decreases in the percentade of reserves to be
carried by member banks. Three factors made this
possible- the mabilization of reserves at the reserve
banks; the fact that these reserves are actual collected
funds, and that means for rediscounting are available.
The funds thus released add considerably to loaning
power of member banks.

Many states now permit state member banks to keep
reserves in accordance with provisions of Federal
Reserve Act.
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CASH _AND RESERVES OF NATIONAL BANKS

CARRIED UNDER FEDERAL RESERVE ACT ON JUNE 30, 1923
IN CONTRAST WITH REQUIREMENTS IF NATIONAL
BANK ACT HAD CONTINUED IN FORCE

Deposits of national banks more than doubled from 1914 to 1923.
However, the lower reserve requirements of the Federal
Reserve Act enabled these banks to carry largely increased
deposits with an actual decrease in their reserves. Cash
now counts only as till money and has been reduced from
,021 millions in 1914 to 2a0 millions in 1923, or 72 per cent.
If the National Bank Act was in effect today these banks
would have to hold reserves of 1,753 millions in cash and
),242 millions on depaosit with other banks, or 2,995 millions.
Required cash reserves alone under the National Bank Act
therefore would have been much Iarger than the present
combined total of reserve at reserve banks and cash in vault.
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RELEASE OF FUNDS FOR INVESTMENT

——— e

The Federal Reserve Act has released a vast amount of
cash which was formerly held as reserve under the
National Bank Act. From 1,021 millions (without Alaska
and Hawaii ) in 1914, a reduction has been made to
only 2go millions in 1923. The difference — 731 millions-
has done largely into the reserve banks as part of
the legal reserve of 1,128 millions now required to
be held there. A striking comparison not enerally
realized is that the cash in vault of all national
banks was 13.635 per cent of deposits in 1914, where-
as combined cash and required reserves were only
9.414 per cent of deposits in 1923 under the Federal
Reserve Act.

-HATIO CASH IN VAULT - RATIO REQUIRED RESERVE AT FEDERAL
TO DEPOSITS RESERVE BANKS TO DEPOSITS
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MEMBERSHIP IN THE SYSTEM

Membership formerly restricted to banks with paid-up
unimpaired capital as follows: Cities of 3,000 people
or less-$25,000; 3,001 to 6,000-$50,000; 6,001 to
50,000-$100,000; Over 50,000-$200,000. Banks may
now become members havin% capital equal to so%
of amounts diven provided that they increase cap-
ital to requirements within five years.

—— —

Excluding mutual savings banks, 339 of all banks on June

30, 1922 were member banks, and these members had
739, of total resources.

—— —

PERCENTAGE OF RESQURCES OF MEMBER BANKS

TO

TOTAL BANKING RESOURCES OF EACH STATE

Member banks hold s0% or
i more of the banking resources.

Member banks hold between 25%
and 50% of the bankingd resources.

In no states do member banks hold
less than 25% of the banking resources.




ELASTIC CURRENCY

Money in circulation prior to passage of Federal Reserve
Act responded little to changing needs of business. It
had little power of expansion or contraction.

Federal Reserve Act created a currency secured by gold
and business paper. This currency expands and Gon-
tracts almost automatically as borrowings fluctuate.

Federal reserve not_es now constitute almost one half of
total money in circulation.

Close relation to volume of business is indicated in
chart.

RELATION OF FEDERAL RESERVE NOTE CIRCULATION
TO BUSINESS
(Business) (Fed.Res. Notes)
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REDISCOUNTING

Inflexible reserves under national bank act permitted
reserves to be used only to meet withdrawal of deposits.
Loaning power was rigidly limited, there being no elas-
ticity in loaning power to meet emergencies.

Federal Reserve Act does not encourage any institutions
In doing business beyond their resources, but it does
provide means through rediscounting for meeting all
legitimate requirements of business.

REDISCOUNTS BY FEDERAL RESERVE BANKS
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FINANCING TRADE THROUGH
__BANKERS” ACCEPTANCES

SR —

The Federal Reserve Act, by permitting national banks
lo accept drafts or bills of exchange and to issue
letters of credit, provided a new method of finan-
cing in this country and made available to banks
a desirable form uy investment. The financing of
foreign trade, which heretofore had almost entirely
been done abroad, was greatly facilitated.

e e — -

The reserve banks have been steady purchasers of
bankers’ bills.

D e - -
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STABILIZATION OF INTEREST RATES

Prior to the Federal reserve system interest rates ex-
hibited marked seasonal .variations,- low at one sea-
son and high at another. Now banks may care for
seasonal credit and currency needs by rediscounting
at their reserve bank and thus avoid drawing heavily
on funds already in use elsewhere. This elasticity
minimizes seasonal fluctuations in interest rates.

§
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FLUCTUATIONS IN INTEREST RATES MINIMIZED
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RICES AND LOAN ACCOMMODATIONS

—w——

. The decline in prices which began in 1920 brought about
six months later a reduction in both Federal reserve note
circulation and rediscounted bills held by reserve banks.
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Price declines were practically world wide,- an
inevitable reaction from war conditions.
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CHECK COLLECTIONS

92 per cent of the banks now cooperate in the Federal
reserve par check collection system, through which
more than 1,800,000,000 checks amountino to over
$560,000,000,000 were collected in the last four years.

The more direct routing of checks and more immediate
payment has effected a tremendous saving in the
transaction of the country’s business.

P A

B ——— -

The check collection problem does not stop with the mere
question; Shall exchange be paid? Itinvalves necessarily
the further question of whether checks shall continue to
be promptly collected, or whether we shall go back to the old
system of circuitous routing to avoid exchange charges.

ROUTE OF A CHECK i

BEFORE THE FEDERAL RESERVE

e et
Check on North Birmingham bank /\
was deposited in Birmingham bank 4 Miles !

Sent to bank in Jacksonville Florida 4ss
To avoid payment of exchange)

Sent to bank in Philadelphia 817 -
[ To avoid payment of exchange)

Sent to bank in Birmingham 941 -
| To avoid paymentof exchange)

Sent to bank in North Birmingham 4 »

CHECK MNOT PaiD AMOD
Returned to Birmingham bank 4 »

Returned to Philade_lphia bank 941

Returned to Jacksonville bank 817

Returned to Birmingham bank 488 »

Returned by Birmingham bank to depositor
Distance traveled 4500 miles
Time in transit 4 days

UNDER THE FEDERAL RESERVE

Collection would be made by mail
directly in @ days

12
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NON-CASH COLLECTIONS
_AND WIRE TRANSFERS

Collection of non-cash items and wire transfer of
funds for member banks supplement the check
collection system. By use of wire transfers,
banks may promptly restore balances by draw-
ing upon their accounts in other sections of the
country, and the rapidity of transfer, by reducing
the “float’, makes bank statements more reflect-
ive of true condition.

NON-CASH COLLECTIONS AND WIRE TRANSFERS

MILCI'.'I’ONS NON-CASH COLLECTIONS WIRE TRANSFERS BlLé-‘f_UNS

DOLLARS BOl-LARS
7,000 e
6,000 &0
5,000 =0
4,000 | 0
3000 | S0
2,000 20
1,000 10

A AT

1820 1821 1922 1920 1221 1922
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FINANCING AN IMPORT TRANSAC

FOREIGN EXPORTER

~ -'_DP&

=

Receives letter of credit,

Letter of . draws draft against issuing
b T i3 bank,and presents draft

to his own bank for discount.

credit

ACCEPTIP

A ERICAN%&PURTER Lfm?fafcpem-r
To finance m :

pt| 9 - |
rnarthmridioe . anw -‘*Z
oblaing letterof | L )

credit from bank | -
and sends it to
foreign exporter | =
Forwards funds | ®
to bank prior
to maturity of
acceptance.

-
hW\’\t-‘a“nn

Uﬁﬂﬁ |

e & ——
Acceptance paid |
at maturity

H .
" FEDERAL RESI
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SACTION BY BANKERS ACCEPTANCES

FOREIGN BANK

oraft

" Discounts draft and for
| wards it to correspondent
. bank in America. ﬂr‘af;

AMERICAN CI*RESPONDENT
‘ ey OF FOREIGN BA

Presents draft
for acceptance
and then sells it
in the marhket

" Draft
_ accepted

CCPted graps l |

4 CCgpre d

df‘a(f

BROK EtS AND
DISCOUNT HOUSES

i

-

AccepTled

Wi, " draft

* BANKS AND BAN : B
5 AND BANKERS Buy and sell bills
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GOLD SETTLEMENT FUND

transactions between Federal reserve banks are
cleared through the gold settlement fund at Wash-
ington. Daily settlements expedite the transfer of
balances and avoid physical shipments of money.

P— - —— .

Transactions in 1922, amounting to $ 76,490,000,000

were handled at a cost of approximately es/ioo of
a cent per $1,000 of funds transferred. If gold is
shipped as short a distance as from New York to
Pittsburgh, the express and insurance charges
alone would be $1.35 per $i1,000.

A

GOLD SETTLEMENT FUND TRANSACTIONS
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INTERDISTRICT BORROWING

A reserve bank which has extended credit up to
the limit allowed by its reserves may replenish
its reserves by rediscounting with other reserve
banks. In this way the resources of all reserve
banks are made available to all member banks
throughout the country. Rediscounts between
reserve banks amounted to over seven billions
of dollars in the years isis to 1921 inclusive.

REDISCOUNTING BETWEEN
FEDERAL RESERVE BANKS

MILLIONS

MILLIONS pose

DOLLARS DOLLARS
500 500

400

400

300 300

Jll]llﬁ' M"""mlll L

1919 1820 1821

17




DISPOSITION OF GROSS EARNINGS OF FEDERAL RESERVE BANKS

MILLIONS MILLIONS
DDE:ARS To: Savarnment DOEEARS
160 T.U .Surplus e

mmm Dividends
mmmm Expenses
140 140
120 120
100 100
80 80
60 60
40 |- 40
20 20
1815 1916 1917 191& 1818 1820 1821 1922 =
RATE OF RETURN ON EARNING ASSETS
OF FEDERAL RESERVE BANKS
PERCENT PERCENT
6 6
8 5
4 4
3 a3
2 2

1916 1917 1918 1919 1820 1921 1822
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EXPENSES OF FEDERAL RESERVE BANKS

CONTRASTED WITH VOLUME OF OPERATIONS

BILLS DISCOUNTED

CURRENT EXPENSES

CURRENCY COUNTED

1,500,000 1,500,000,000
L $40,000,000
= 2
& 1,000000 30,000,000 Z 1000000000
S o
E 20,000,000 5
© 500000 & 500000000
E 10,000,000 2
1920 IS21 1922 1920 1921 1922 920 1921 Ig922
CHECKS HANDLED COLLECTION ITEMS HANDLED TRANSFERS OF FUND
1,200,000 ———— gum—
600,000,000 5,000,000
y 4000000 & ‘ni50
4 400,000,000 - F— @
= =
= =) jn |
= z =
200,000,000 £.000.000 400,000
1,000,000
1920 1921 1922 1920 1921 1922 1920 1921 |922
RESERVE RATIO OF FEDERAL RESERVE BANKS
PER CENT PER CENT
a0 a0
&80 - a0
70 7~ 70
60 60
_—
40 | 40
30 30
20 - 20
10 — — 10
1919 1820 1821 1922 1923
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FACTORS AFFECTING RESERVES
OF FEDERAL RESERVE BANKS

MILLIONS ];m:_rons
oF oF
DOLLARS DOLLARS
4000 — ——————— - - ———— 4000

Federal Reserve .
Note Circulation Total He\:‘ser ves
3,000 3000
2000 2,000
Deposits

1,000 ; 1.000

1919 1820 1821 1922 1823

EARNING ASSETS OF FEDERAL RESERVE BANKS

MILLIONS MILLIONS
oF F
DOLLARS DofLARs
4,000 T — 14,000
3,000 3,000
2,000 | 2,000

Rediscounted
1,000 - 1,000
Bills ‘ [
Bought
| B, =, B e
1919 1820 1921 1922 1923
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PAYMENT OF INTEREST
ON_RESERVE DEPOSITS

Reserve Banks are organized for service and not for profit.

To pay interest on reserve deposits it would be necessary
for reserve banks to maintain large earning assets. For
example, in 1922 their earning assets would have had to
averade $1,800,000,000 to enable them to pay expenses,
2% interest on deposits, and 69, in dividends. Their
earning assets duringd that year actually averagded
$1,187,000,000. In other words they would have had to
keep over $600,000,000 additional constantly invested
to enable them to pay interest.

—— - —

It is obvious that they could not have done this without
entering into active competition with member banks.
Moreover, such a practice would curtail their ability to
accommodate member banks with discounts as needed.

S —

EARNINGS OF FEDERAL RESERVE BANKS

AMOUNT REMAINING AFTER AMOUNT REQUIRED TO PAY
PAYMENT OF DIVIDENDS [l .2% ON RESERVE DEPOSITS ggm

MILLIONS
oF

MILLIONS

oF

DOLLARS
10

8

6

| 1|jl ll |LII
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FIRST - SECOND THIRD FOURTH FIRST SECOND
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e ~_~
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REPORTS ON BUSINESS CONDITIONS

s

Each reserve bank keeps in close touch with business and
agricultural conditions in its district and publishes monthly
reports for free distribution. These reports, which are
largely summaries of facts ascertained at first hand,
are issued in the interest of better business through
the dissemination of sound information.

The Federal Reserve Bulletin, published by the Federal
Reserve Board, contains extensive and authoritative
information on finance and trade throughclut the world.

INDICES OF BUSINESS CONDITIONS
Prepared by Federal Reserve Board in cooperation with Federal Reserve banks.
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CHIEF SUPPORT OF BILL MARKET

FEDERAL RESERVE BANKS AND FOREIGN TRADE

FEDERAL RESERVE BANK
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ACCEPTANCES EXECUTED IN U.S. DURING 1922 (esT) $4.000.000.000
OF WHICH FEDERAL RESERVE BANKS PURCHASED 48% — 1.948.000.000




Reserve Requirements Under State Laws
States printed in red do not permit state member banks to substitute

reserve requirements of Federal Reserve Act.

Figures in parentheses refer to footnotes

DISTRIBUTION
RESERVES REQUIRED TO BE HELD UPON iR
PorurLATION
RESTRICTIONS | Aggregate| Demand Time Savings | Cash in Balances
eposits | deposits | deposits | deposits vault with de-
P P p p positaries
ALABAMA:
All banks None — 159, - — 24 3%
ARIZONA:
Savings banks None 10%, — — = i 34
Other banks 50,000 or over 209, - - — 14 24
5] & under 50,000 159, — — — 14 23
ARKANSAS:
Reserve agents (85) None 209, — — — 25 34
Other banks’ None 159, - - - (38) (38)
CALIFORNIA:
Savings banks None — — . 5% 14 15 (1)
Commercial banks 100,000 or over 189, — — — 1 1g
£ « 50,000-99,999 15% — — — 15 1s
b =y Under 50,000 129, — — = s %]
COLORADO:
Savings banks None 209,(2) — — 159 15 45 (3)
Reserve ﬁ&nts (35) None 259, — — —- 15 45 (4)
~ Other ba None 209, —_ - - 15 45 (8)
CoNNECTICUT:
State banks and trust com-
panies None — 1205 8575 — 14 24 (5)
DELAWARE: .
Ranks and trust companies None — 109, 59, (88) | 5% (388) 14 24 (89)
Savings banks None 5% - - - (38) (89)
FLORIDA:
All banking companies None 200 - 25 3£ (6)
GEORGIA:
All banks None - 15% 5% (7) 5% (7) (88) (38)
Ipano:
State banks None 15% — — —_ 15 45
Trust companies None 159, — - (8) 1% 36
[LLiNOIs:
Banks and trust companies Chicago 25¢, (0 S — - (38) (38)
v =Y e o Flsewhere 15 (89) — (38) (18)
INDIANA: '
All hanks and banking com-
panies None 12L1575(10) - — (38) (38)
Iowa:
State banks. trust com-
panies, and savings 3,000 or over - 20% 897, 89, 250 1740
banks doing commer- Under 3,000 — 159, 89, 8%, 350 1230
cial business
Other savings banks None —_ — — 8% 3450 17450
KaNsas:
State banks 50,000 or over 10 %% 8°7% — L4 23
= g (11) I'nder 50,000 10, 39 1y 24
(12) Under 50,000 7 %% 397, Ly 5%
: Under 1,000 79, 8¢ 1y 24 (18)
T'rust companies None 2507 109, 15 (14) 25(14)
KENTUCKY:
State banks and trust com-
panies Central reserve
cities (15) — 18, 3% — 14 24
= = o 8 Reserve
cities (15) 109, 9% %3 24
na - - Elsewhere T% 39 la %3
LouisiaNa: g
State banks None — 209, — ~ 15 (16) .
MaINg: X
Trust and banking com- < .
panies None — 159 (17) = — = All (18)
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Reserve Requirements Under State Laws

RESERVES REQUIRED TO BE HELD UPON E;S'fi“‘;:g:;%‘;
PoruraTion
RESTRICTIONS | Aggregate| Demand Time Savings | Cash in 13:}]31“3%3
deposits | deposits | deposits | deposits vault positaries
MARYLAND:
State banks None — 15% — — 14 235
Trust companies None — 159, —- - -— All (19)
MASSACHUSETTS!
Trust companies In Eoston
within 8 o . —e 3
ilGarat 20%, 25 (20) 34 (20)
State House
CL b Elsewhere —_ 159, — — 2% (20) 3% (20)
MICHIGAN:
Commercial banks 100,000 or over 20%, — — — (38) (38)
e “ Under 100,000 129, — — — (38) (38)
Savings banks None 129, - — - (88) (88)
MixwEsOTA:
State banks Res. cities (35) == 1555 5% - 1{ 84
L = Elsewhere — 12, & L — L 34
MissISSIPPI:
State banks Over 50,000 = 2597 109, 109 (38) (88)
Lo b Elsewhere - - 159, 7% 7% (38) (38)
Missouri:
State banks and trust com-
panies 200,000 or over - - 18% == — s 1lis
“ e “ o 25,000 to 199,999 —_— 15% == — 25 9%
b b o o Under 25,000 - 159, — e (38) (38)
MoNTANA: s &
State banks Res. cities (35) 15% — — — (21) (21)
L L Elsewhere 10% — - =— (21) (21)

STATES PRINTED IN RED DO NOT PERMIT STATE
MEMBER BANKS TO SUBSTITUTE RESERVE
REQUIREMENTS OF FEDERAL RESERVE ACT.

H U TEXAS
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Reserve Requirements Under State Laws

RESERVES REQUIRED TO BE HELD UPON

DisTRIBUTION
oF REsSERVES .

PoruraTION
REBTRICTIONS Ci;greg_ate Demand | Time Savings | Cash in Eﬁlﬁ‘:‘
eposits | deposits | deposits | deposits vault oustarics
NEBRASKA: :
State banks Over 25,000 207, - = i 2L 34
- e Elsewhere 155 — - P 14 22
Savings banks None — — — 5 (38) (88)
NEVADA:
Reserve alaients (85) None 259, —_ = - 14 24
Other banks None 15 % — - - — i4 34
Savings banks and trust
companies not doing
general banking business None 109, — .- - 1g 13
New HAMPSHIRE:
All banks None 159%, (87) — — = 14 24
New JErRsEY:
State banks None —_ 159, (22) — - 2% 35
Trust companies None - 159 - — 15 45
New MEexrIco:
All banks None 12% — — — (25) All
NEw YoRrK:
State banks Boroughs of
2,000,000 i
or over — 189% —_ — 25 (24)
L. it Boroughs of 2 /
1,000,000
to 1,999,999 (23) — 15% - - 24 (24) 5
o ez Isewhere 129, = 14 (24) 24
Trust companies Boroughs of
2,000,000 )
or over - 159, _— — 24 (24) 1%
- “ Boroughs of &
1,000,000
to 1,999,999 (23) — 189, —_ —_ 843 (24) %43
s a2 1st and 2nd
class cities
under
1,000,000 — 109, — — 35 (24) 3%
« t* Elsewhere — 109, — — 390 (24) o
Private bankers Cities of 1st class — 15% — — Mo 910
* 4 Elsewhere — 109 — — 1o %o
NorTH CAROLINA:
Banks and trust com-
panies None —_ 159 -— 59, (25) (38)
Norta DAROTA:
Ea\'in%;ﬁ banks None 20°% 8¢ (26) | 5% (27) 25 36
State banks ) — 109; 7% = 25 35
Onro: s 1145
Commercial banks None 159, -— — — degmnd delrgaud
15 is
time time
415 5
Savings banks and trust oe — 15% 10%, S demand | demand
companies 210 S0
time time
OkvarnMa: (28) -
State banks Over 2,500 0% - 14 24
i 3 Under 2,500 159, — = . 14 2%
Reserve hanks None 209, == e L= 14 24
Savings banks not doing
general business - 209, — — = 14 Lg (8)
OrEGON:
State banks and trust com-
panies None - 15% 109, 10% b2 34
PENNSYLVANIA: 14 de- 24 de-
All banks None - 159% (22) 74 — mand | mand (29)
time (80) | time (30)
Ruope IsLaNp:
State banks and Lrust com-
panies None 15 — - — 2% 25
SouTH CAROLINA:
All banks None —_ 7%, 89, — (88) (38)
SourH DaroOTA:
Reserve banks (35) None 20%, — — — (88) (88)
Other banks = 1714% — —_ — (38) (88)
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Reserve Requirements Under State Laws

) . DisTriBUTION
RESERVES REQUIRED TO BE HELD UPON oF Bespaves
PoruraTioN
RESTRICTIONS Aggregate| Demand Time Savings | Cash in Eﬁ'];?ndcee_s
deposits | deposits | deposits | deposits vault positaries
TENNESSEE: =
State banks and trust com-
panies None - 10% — — (38) (38)
TEXAS:
Banks—capital $25,000
or over None — 159 — — (88) (38)
Other banks None == 209, - —_ (38) (38)
Uran:
Commercial banks 50,000 or over 209, — — —_ 1g %
« Under 50,000 15% — = — 15 15
Savings banks None 109, — — — bt 34
VERMONT:
All banks None - 159 (10) - % 1§ (81) 45 (29)
VircIiNia:
State banks (32) None — 109 3% — (38) (88)
WasHiNGTON:
State banks and trust com- ' i
panies None 159% (33) - — — (88) (38)
West VirGrnia:
State banks and trust com-
panies None — 159, - — 25 3g
Savings banks L — — — 59, (34) | All (34) —
Wisconsin:
Reserve banks None 20% — — — (88) (88)
Other state banks and
trust companies o 12% = = = (38) (38)
Mutual savings banks o == = = 5% (38) (88)
Wryoming:
Commercial banks and
trust companies None 209, (86) A == 10% (38) (88)
Savings banks = — — = 10% (88) (88)

(1) Or in U, S. bonds.
(2) Deposits other than savings.
(3) 6% deposits may be in Liberty bonds.
(4) 7149 deposits may be in Liberty bonds.
(5) X4 of balances may be in approved bonds.
(6) Or approved bonds.
(7) Reserve aﬁainst time and savings deposits may be in unpledged U. S. or Georgia bonds.
(8) Not less than 59 as cash in vault.
(9) Ruling of auditor—not state law.
510) Commercial deposits payable on demand and subject to check.
11) Banks having 20%, or more of deposits due to banks.
(12) Banks having less than 209, of deposits due to banks.
(13) X4 of reserves as cash with approval of banking commissioner.
(14) U. S. bonds and demand loans secured by U. S. or municipal bonds accepted as reserve.
(15) As designated by Federal Reserve Act.
(16) Member banks’ balances with Federal reserve bank accepted as eash in vault.
(17) Including deposits subject to notice within 10 days.
(18) may bein U. S. or Maine honds.
(19) may be in bonds.
(20) 15 of cash and 14 of balances, or in all 24 of total reserve, may be in approved bonds,
(21) Such po}t:'ltion of reserve as directors may determine may be on deposit with approved reserve agents, balance
1in ¢cash.
(22) All items or claims payable on demand.
(23) If bank does not have office in borough of preceding class.
(24) Prescribed percentage may be on deposit with Federal reserve bank.
(25) No requirements as to cash in vault; all may be carried with reserve agents.
(26) Total deposits on time cerlificates.
(27) Deposits subject to notice as provided by law.
(28) No specificlaw exists permitting state member banks to substitute Federal reserve in lieu of state requiremenls,
but state authorities do not criticize such substitution.
29) 14 of balances may be in approved bonds.
30) }6 in approved bonds, 24 in cash or balances.
(31) 15 of cash may be deposited in bank in same town or county. .
(82) Stﬁte law Aby implication permits state member banks to comply with reserve requirements of Federal
eserve Act.
233) Reserve of 1009 required against uninvested trust funds.
34) Set aside from profits and held as cash.
(35) As defined by state law.
(86) Liability to depositors other than savings.
(87) Depositsin banking or commercial department. i
(88) Reserves consist of cash in vault and balance with approved reserve agents, no provision being made for
definite distribution between the two. .
(39) Uﬁon a.é) roval of banking commissioner one-half of reserves may be in bonds or other obligations of the
nited States.
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